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Financial Debacle Highlights 

Meaning Of Crisis And Risk

ƴMarket meltdown shocked 

global markets profoundly.

ƴProblem came ñout of the 

blue.ò

ƴGreat firms evaporated.

ƴTrillions of dollars lost.

ƴThe crisis happened despite ñaudited financials.ò

ƴAll this proves how fast risk morphs into a crisis.



Financial Crisis Had Been Brewing

For Quite Some Time

ƴCrisis did not come ñout of the blue.ò

ƴWarning signs grew but were ignored.

ƴAudited financials were assumed to be real/true.

ƴRegulators failed to regulate.

ƴSo, risk morphed into a tragic crisis.

There are lessons to be learned.
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Has The Crisis Solved Our Energy Problems?

ƴOil prices collapsed 

on belief of falling oil 

demand.

ƴñIf recession spreads 

and deepens, it will 

end oil demand 

growth.ò

ƴThis is an eerie replay 

of the Asian óFlu.
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A Decade Ago I Spoke On Same Issue
(Perth, Australia ïOctober 13, 1998)

ƴOctober 1998:  The world 

was gripped by spread of 

Asian óFlu.

ƴThe Ruble collapse was 

destroying Russia.

ƴ$10 oil was crushing the 

oil industry.

ƴDeepening crisis raised fears of depression.



I Described The Worldôs Giant BET

ƴIf Asian óFlu spread, 

shrinking oil demand 

offsets falling supply.

ƴIf production declines 

fall faster than 

demand for oil, 

problems ahead.

ƴIf ñfluò is short-lived, and oil prices stay low, we sow 

seeds of a massive crisis.



Worldôs Oil Glut Was An Illusion

ƴ2 million barrels/ day 

supply cut  (March 

1999) sent oil prices 

soaring.

ƴSoon drilling resumed.

ƴWorld missed a silver bullet between its eyes.

ƴMassive glut of oil caused by Asian óFlu was an 

illusion.


