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Financial Debacle Highlights
Meaning Of Crisis And Risk
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y' Great firms evaporated.

Source: Thoms

Yy Trillions of dollars lost.

Yy The crisi s happened espite

Yy All this proves how fast risk morphs into a crisis.
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Financial Crisis Had Been Brewing
For Quite Some Time

YCrisi s did not come nout

Yy Warning signs grew but were ignored.

Yy Audited financials were assumed to be real/true.

Yy Regulators failec

Yy So, risk morphec

to regulate.

INnto a tragic crisis.

There are lessons to be learned
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Has The Crisis Solved Our Energy Problems?
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y" Oil prices collapsed o0
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Source: Bloomberg - USCRWTIC (Commodity Key)

Yy This is an eerie replay
of the Asian OFI u.
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A Decade Ago | Spoke On Same Issue
(Perth, Australia T October 13, 1998)

y' October 1998: The world
was gripped by spread of
Asi an OFI u.

Yy The Ruble collapse was
destroying Russia.

y" $10 oil was crushing the
oll industry.

The Impact Of Asia’s Economic
Crisis On Oil And Gas: ~
Now And In The Future

Society Of Petroleum Engineers
1998 Asia Pacific Oil And Gas
Conference And Exhibition
October 13, 1998

Presented By: Matthew R. Simmons
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y' Deepening crisis raised fears of depression.
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| Descri bed The Wo

ylf Asian 0 P—
shrinking oil demand
offsets falling supply.

Stays Down

No Supply Concerns

Unless Depletion Falls Even More

V' If production declines
fall faster than porara < |
demand for all, Can Supply KeepPace?
problems ahead.
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yviIf nf | dived, ansl oilpicesistay low, we sow
seeds of a massive crisis.
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Worl|l dos O1 | Gl ut

YyMassive glut of o1l <caus
illusion.

y 2 million barrels/ day
supply cut (March
1999) sent oll prices
soaring.

Yy Soon drilling resumed.

Yy World missed a silver bullet between its eyes.
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